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Abstract. The relevance of the present research is conditioned by the 
increased role of small business in the rapidly changing world. Providing a 
significant contribution to the country's gross domestic product and 
employment indicators, small business is highly flexible and adaptive to 
changes. World experience shows that a government is able to increase the 
multiplier effect of private entrepreneurship in the country through a system 
of measures and strategic programs aimed at its support and development. 
Such actions of the government should take into account the peculiarities of 
the territory and unique national advantages. This paper considers the 
effectiveness of reforms implemented to create a favorable environment for 
business entities of different levels in Uzbekistan, including small business 
and private entrepreneurship, based on various economic mechanisms. The 
study assesses the impact of reforms implemented in different periods on the 
activity rate and survival rate of business entities. These indicators were 
calculated on the basis of official statistical information. The methods of 
mathematical statistics were used to calculate these indicators. The results 
were evaluated using the methods of comparative and system analysis. In 
addition, changes in the activity rate and survival rate of small businesses 
due to economic fluctuations caused by the coronavirus pandemic were 
investigated. 
Keywords: small business, entrepreneurship, activity rate, survival rate, 
economic fluctuations, pandemic, effectiveness. 

1 Introduction 
Since the world economy has experienced various economic fluctuations, almost all countries 
have faced the problem of ensuring stability in the economy. Due to the deteriorating business 
environment, there have been downward trends in the key indicators of economic entities [1, 
2]. Since small business and private entrepreneurship account for almost 90 percent of the 
world economy development, and provide the population with about 70 percent of the 
existing jobs [3], the decline in the basic indicators of this category of economic entities is a 
critical problem that needs to be urgently addressed. Reaching the share of small and 
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medium-sized enterprises in the world economy up to 50 percent [3] makes reducing the 
negative effects of economic fluctuations a major research topic among economists from 
different countries of the world [4]. 

Particularly noticeable is the relationship between economic growth and the development 
of small business in developed countries. Small business and private entrepreneurship 
(SPBE) remain the locomotive of the economy of developed countries with a fairly high share 
in GDP. For example, in Japan and China, small business accounts for 60 percent of GDP, 
and in France - 56 percent. Even in the USA and the UK its share is 51 percent [5]. All 
indicators confirm that small business development plays a key role in providing measures 
to reduce the negative effects of economic fluctuations. Since the share of small business and 
private entrepreneurship in the GDP of Uzbekistan is 51.8 percent and in employment 74.4 
percent [6], this paper assesses the effectiveness of measures implemented in Uzbekistan to 
ensure the development of SBPE. 

The purpose of the study is to analyze regional reforms and peculiarities of state support 
for small business and private entrepreneurship and to evaluate their effectiveness in the case 
of the Republic of Uzbekistan. The proposed methodology of analysis and evaluation can be 
applied to the study of other regional economies of the world, taking into account territorial 
conditions and current factors. 

2 Literature review 
Small business development has become the main tool for increasing the share of private 
property and introducing the rules of market economy in post-Soviet and developing 
countries. Researchers note that small business is constantly facing problems due to the 
instability of markets, increased competition, changes in external and internal economic 
indicators in the country [7]. Constant contradictory trends in the world economy also affect 
small businesses. The globalization processes after the coronavirus pandemic have been 
replaced by the processes of restricting free market exchange between countries [8]. Under 
the impact of this, scientists from different countries of the world conduct comparative 
studies of theoretical aspects, peculiarities of regional development and sectoral problems of 
small business development [9-13]. 

The development of small business in the context of transition from a centralized to a 
market economy is considered an important aspect [14]. The predominance of large state-
owned enterprises hinders the effective cultivation of private entrepreneurship institutions 
[15]. It becomes necessary to create infrastructure to support small business: labor market 
[16], sources of investment, attractive tax system, information exchange channels for public 
relations [17, 18]. Especially popular areas among economists in Uzbekistan are studies of 
the impact of small business development on economic growth, employment rate and 
increase in per capita income. In recent years, researchers from different countries have 
shown a growing interest in assessing the business environment and its impact on the 
performance of small businesses. The experience of countries shows the high role of creating 
comfortable conditions for start-up entrepreneurs. The development of a network of 
specialized business incubators allows for protecting small and medium-sized enterprises 
from negative market impacts. This is the most important element of the ecosystem of private 
entrepreneurship [19]. Along with the analysis of theoretical foundations, researchers achieve 
practical results using statistical and econometric tools in the study of business environment 
improvement processes [20-24]. As the analysis of industries shows, the increasing role of 
new technologies and the growth of automation leads to a reduction in the number of 
employees in large enterprises. At the same time, the economy is becoming more socially 
oriented with a high share of the service sector. The release of labor force and changes in the 
structure of the economy is also a stimulus for the development of small business [25]. 
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comfortable conditions for start-up entrepreneurs. The development of a network of 
specialized business incubators allows for protecting small and medium-sized enterprises 
from negative market impacts. This is the most important element of the ecosystem of private 
entrepreneurship [19]. Along with the analysis of theoretical foundations, researchers achieve 
practical results using statistical and econometric tools in the study of business environment 
improvement processes [20-24]. As the analysis of industries shows, the increasing role of 
new technologies and the growth of automation leads to a reduction in the number of 
employees in large enterprises. At the same time, the economy is becoming more socially 
oriented with a high share of the service sector. The release of labor force and changes in the 
structure of the economy is also a stimulus for the development of small business [25]. 

However, the negative impact of economic fluctuations on the development of small business 
and the study of methods to minimize and eliminate them have become an important topic of 
modern research. In addition, evaluating the role of small businesses in increasing 
employment, welfare of the population, and per capita income are also important areas of 
research. Studies have been conducted that have shown the direct positive impact of a 
developed manufacturing sector on the life quality of the population in the territory. The 
number and diversity of small and medium-sized enterprises increases the opportunities for 
improving the economic well-being of people [26]. Small business is a generator of job 
creation, as it creates new jobs, supports self-employment through new, non-conventional 
methods of employment. Even in such promising industries as the space industry, SMEs are 
actively embedded in the value chain of new space technologies. In other words, SMEs with 
a higher motivation for innovation allow for "gluing" large-scale industry projects together 
[27]. All the advantages and peculiarities of small business require the development of 
science-based proposals to support its development, which makes private entrepreneurship 
an important topic for analysis and research for economists from different countries of the 
world. There are studies on the internationalization of small business and its entry into foreign 
markets [28]. Since the change in the economic situation and the main indicators such as 
inflation, exchange rate, scale of the economy requires improvement of the methodology of 
classifying small business entities. In the conditions of cross-country economic space, the 
presence of multi-level competitive circuits, small and medium-sized businesses need a 
flexible and diversified system of state support [29]. This is relevant both for the EU countries 
and for the countries of the Eurasian Economic Community and other political and economic 
alliances. The methods and criteria they consider play a crucial role in the following: 
identifying and assessing development trends, improving economic mechanisms, identifying 
priority areas (taking into account the economic situation in the country) and studying the 
best practices of developed countries. The reviewed sources of literature do not pay due 
attention to the analysis of state support of small entrepreneurship taking into account 
regional peculiarities, traditions and transitional market conditions. The authors intend to 
eliminate the gap in this paper in the case of the Republic of Uzbekistan.  

3 Materials and Methods 
The study presented consists of the following stages: 

1. Preparatory stage. Literature review and analysis of regulatory and legal documents on 
state support of small business. Here we have applied general scientific methods of research: 
analysis and synthesis, deduction and induction, search for cause-and-effect relationships, 
the relationship between logical and historical processes, factor and system analysis. 

In recent years, strategies have been developed that have ushered in a new era in the 
development of small business and the economy of Uzbekistan. As part of the strategies, a 
number of decrees have been adopted on the formation of a favorable business environment, 
paying special attention to the development and stability of small businesses. For example, 
Presidential Decree No. PF-5953 dated March 2, 2020 "On the State program on strategy 
implementation of actions in five priority directions of development of the Republic of 
Uzbekistan in 2017 - 2021 in "Year of development of science, education and digital 
economy" [30], dedicated to reducing the negative consequences of COVID-19. In addition 
to Presidential Decree No. PF-60 of January 28, 2022 "On the Strategy for the Development 
of New Uzbekistan for 2022-2026" [31], which specifies the goals of small business 
development for the next five years. The paper assesses the impact of the decree and these 
normative documents on the development of SBPE by identifying changes in their dynamics 
after the measures implemented by these decrees. 
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2. Stage of empirical analysis based on official statistical materials. The source of 
developed and used database is the official website (www.stat.uz) of Statistics agency under 
the president of the Republic of Uzbekistan [3]. The main element of scientific novelty can 
be found in the indicators proposed by the authors to assess the effectiveness of measures of 
state support for small business. For this purpose, they used the method of calculation of 
relative values. 

First, the activity rate of enterprises was calculated. It is calculated by the following 
formula (1): 

𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴 𝑟𝑟𝑟𝑟𝑟𝑟𝑟𝑟𝐴𝐴𝐴𝐴𝑟𝑟𝑟𝑟 = 𝑁𝑁𝑁𝑁𝑎𝑎𝑎𝑎𝑎𝑎𝑎𝑎
𝑁𝑁𝑁𝑁𝑟𝑟𝑟𝑟𝑎𝑎𝑎𝑎

                                                        (1) 

where 𝑁𝑁𝑁𝑁𝑎𝑎𝑎𝑎𝑎𝑎𝑎𝑎 is the number of active companies  
           𝑁𝑁𝑁𝑁𝑟𝑟𝑟𝑟𝑎𝑎𝑎𝑎 is the number of registered companies  
 
The maximum value of this rate can be equal to "1" or "100%". In this case, all registered 

enterprises are operating and are in active economic relations. As further analysis has shown, 
this is not the case. It is important to understand what measures are needed to increase this 
rate to the maximum values. 

Second - the survival rate of enterprises was calculated. It is calculated by the following 
formula (2): 

𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝑟𝑟𝑟𝑟𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝑟𝑟𝑟𝑟𝑣𝑣𝑣𝑣 𝑟𝑟𝑟𝑟𝑟𝑟𝑟𝑟𝐴𝐴𝐴𝐴𝑟𝑟𝑟𝑟 = 𝑁𝑁𝑁𝑁𝑒𝑒𝑒𝑒𝑎𝑎𝑎𝑎−𝑁𝑁𝑁𝑁𝑎𝑎𝑎𝑎𝑎𝑎𝑎𝑎
𝑁𝑁𝑁𝑁𝑒𝑒𝑒𝑒𝑎𝑎𝑎𝑎

                                                        (2) 

where 𝑁𝑁𝑁𝑁𝑒𝑒𝑒𝑒𝑎𝑎𝑎𝑎  is the number of established companies 
           𝑁𝑁𝑁𝑁𝑎𝑎𝑎𝑎𝑎𝑎𝑎𝑎 is the number of closed companies 
The maximum value of this rate can also be equal to "1" or "100%". In this case there are 

no closed companies and all established companies are operating. Also, the analysis has 
revealed that there is no high value of this coefficient. An important task of the study is to 
identify the conditions and factors that allow for increasing the survival rate of companies to 
the maximum values. 

3. The stage of generalization and systematization of the results obtained. At this stage 
we used the methods of dialectical way of cognition, method of searching for contradictions 
and options for their resolution, methods of complex consideration of facts, methods of factor 
and system analysis, method of multiple thematic comparisons. The main task of this stage 
is to analyze and evaluate the indicators of support and development of small business in the 
Republic of Uzbekistan using the authors’ rates (activity and survival) and to propose on this 
basis the directions of the national social and economic policy. 

All stages and methods of the research are based on modern literature sources of scientific 
research on the subject of this article. 

4 Results 
Despite the fact that the share of SBPE in the GDP of Uzbekistan is quite high - the country 
is developing measures to increase such a basic indicator as the production capacity of SBPE. 
Previously, there was a tendency to decrease the share of SBPE. For example, the share of 
SBPE in GDP is 51.8%, which is 3.1% lower than in the previous year [6]. The reason for 
the relatively high growth of production created by large business entities in recent years is 
the implementation of large-scale investment projects, which causes a decrease in the share 
of small business in GDP. But it should be recognized that production efficiency in SBPE is 
a key indicator for solving the above problems, since the government creates sufficient 
opportunities and measures to support SBPE, which is a source of creating a favorable 
business environment. 
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4 Results 
Despite the fact that the share of SBPE in the GDP of Uzbekistan is quite high - the country 
is developing measures to increase such a basic indicator as the production capacity of SBPE. 
Previously, there was a tendency to decrease the share of SBPE. For example, the share of 
SBPE in GDP is 51.8%, which is 3.1% lower than in the previous year [6]. The reason for 
the relatively high growth of production created by large business entities in recent years is 
the implementation of large-scale investment projects, which causes a decrease in the share 
of small business in GDP. But it should be recognized that production efficiency in SBPE is 
a key indicator for solving the above problems, since the government creates sufficient 
opportunities and measures to support SBPE, which is a source of creating a favorable 
business environment. 

In particular, the new development strategy of Uzbekistan for 2022-2026 pays great 
attention to the creation of a favorable business environment for SBPE. This strategy 
mentions the reduction of the tax burden, improvement and expansion of the necessary 
infrastructure for the development of the national economy, as well as the creation of a 
favorable business environment for SBPE [31]. In addition, the necessary opportunities for 
further development of SBPE have been created. 

The Strategy on Five Priority Lines of Development of the Republic of Uzbekistan for 
2017-2021 has been implemented, and it is the main document showing the scale of socio-
economic development of Uzbekistan [30]. This document pays special attention to 
improving the business environment for SBPE to increase their efficiency. Therefore, the 
authors would like to draw attention to the important measures implemented in the context 
of this Strategy. For example, the paper reviews the main resolutions and decrees adopted by 
the government and authorities to further improve the business environment, provide 
employment and increase per capita income. Based on the adopted resolutions and decrees, 
a rational policy is being built to provide legal and financial support for entrepreneurial 
initiative, as well as to further improve the entrepreneurial environment in rural areas, and to 
increase the share of employment of the younger generation and women in high-paying jobs. 

Therefore, we focused on the decrees dedicated to further improvement of the business 
environment adopted within the Strategy of Actions. Moreover, the mentioned legal 
framework has been adopted to date as part of the New Uzbekistan Development Strategy 
for 2022-2026 [31], which is a source of guarantee for the country's development in the next 
five years (Table 1). 
Table 1. Resolutions (decrees) adopted on legal and financial support of SBPE, further improvement 

of necessary environment for development [32-45]. 

Group name Title of Resolutions (Decrees) 

Within the 
framework of 
Development 

Strategy of New 
Uzbekistan for 

2022-2026 

PQ-366 “On measures to reduce the share of informal employment and shape 
the balance of labor resources based on modern approaches” dated August 30, 
2022 [32]. 
PQ-373 “On additional measures to increase the income of the population by 
supporting the establishment of farms” dated September 10, 2022 [33]. 
PQ-39 “On additional measures to take the support of the population's business 
initiatives to a new level within the framework of family entrepreneurship 
development programs” Dated January 31, 2023 [34]. 

Within the 
Action strategy 
on five priority 

areas of 
development of 
the Republic of 
Uzbekistan in 
2017-2021. 

PQ-3777 “On the implementation of the program “Every family is an 
entrepreneur”” Dated June 7, 2018 [35]. 
PQ-3856 “On measures to improve and increase the efficiency of work on 
ensuring the employment of the population” dated July 14, 2018 [36]. 
PQ-4231 “On additional measures to involve the population in 
entrepreneurship and develop family entrepreneurship in the regions” dated 
March 7, 2019 [37]. 
PQ-4539 “On additional measures to further develop handicrafts and support 
craftsmen” dated November 28, 2019 [38]. 
PQ-4525 “On measures to further improve the business environment in 
country and improve the entrepreneurship support system” dated November 
20, 2019 [39]. 
PQ-4498 “On additional measures for improving the procedure of credit for 
projects implemented within the framework of family business development 
state programs” dated October 24, 2019 [40]. 
PQ-20 “On measures to develop family entrepreneurship in fruit and vegetable 
growing and viticulture, increase the share of peasant farms in agricultural 
production” dated November 23, 2019 [41]. 
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PQ-29 “On the priorities of the state policy on development of 
entrepreneurship in the neighborhood, provision of employment and reduction 
of poverty” dated December 3, 2021 [42]. 
PQ-31 “On the measures to organize the activities of assistant mayors on the 
issues of developing entrepreneurship in neighbourhood, ensuring population 
employment and reducing poverty” dated August 16, 2022 [43]. 
PQ-62 “On measures to organize the activities of the Agency for the 
Development of Neighborhood Work and Entrepreneurship under the Ministry 
of Economic Development and Poverty Alleviation” dated December 24, 2021 
[44]. 
PQ-55 “On additional measures for the development of family 
entrepreneurship and expansion of the source of income of the population” 
dated December 20, 2021 [45]. 

Table 1 shows that more than 11 resolutions (decrees) [32-45] were adopted within the 
framework of the Strategy of Action for the development and support of SBPE, as well as 
the creation of a favorable environment for business entities. In addition, the adoption of 
three decrees within the framework of the Development Strategy next year has substantiated 
the importance of paying great attention to the issue of ensuring socio-economic development 
of the country. Special attention is paid to attracting the population to entrepreneurship by 
developing their entrepreneurial skills and abilities and creating a favorable business 
environment, using economic and formational mechanisms. 

In order to assess the effectiveness of measures and to ensure further development of 
SBPE, attention is paid to the issue of identifying promising directions by analyzing the 
current situation using statistical tools. From the data and results of calculation of a number 
of indicators of SBPE development it is obvious that there are positive changes in quantitative 
indicators of small business entities, but there are problems with ensuring the growth of 
relative indicators, i.e. the share in GDP. We carried out a comparative analysis taking into 
account the changes in the dynamics of indicators of enterprises and organizations and small 
business entities (Figure 1). 

 
Fig. 1. Comparison of the dynamics of activity of enterprises and organizations, and small businesses 
[3]. 

The data of the recent twenty years were used for the analysis. The results show that in 
2004 the activity rate of enterprises and organizations was 79.8 percent, while that of small 
businesses was lower - 74.7 percent. The calculations showed that at the beginning of the 
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PQ-29 “On the priorities of the state policy on development of 
entrepreneurship in the neighborhood, provision of employment and reduction 
of poverty” dated December 3, 2021 [42]. 
PQ-31 “On the measures to organize the activities of assistant mayors on the 
issues of developing entrepreneurship in neighbourhood, ensuring population 
employment and reducing poverty” dated August 16, 2022 [43]. 
PQ-62 “On measures to organize the activities of the Agency for the 
Development of Neighborhood Work and Entrepreneurship under the Ministry 
of Economic Development and Poverty Alleviation” dated December 24, 2021 
[44]. 
PQ-55 “On additional measures for the development of family 
entrepreneurship and expansion of the source of income of the population” 
dated December 20, 2021 [45]. 

Table 1 shows that more than 11 resolutions (decrees) [32-45] were adopted within the 
framework of the Strategy of Action for the development and support of SBPE, as well as 
the creation of a favorable environment for business entities. In addition, the adoption of 
three decrees within the framework of the Development Strategy next year has substantiated 
the importance of paying great attention to the issue of ensuring socio-economic development 
of the country. Special attention is paid to attracting the population to entrepreneurship by 
developing their entrepreneurial skills and abilities and creating a favorable business 
environment, using economic and formational mechanisms. 

In order to assess the effectiveness of measures and to ensure further development of 
SBPE, attention is paid to the issue of identifying promising directions by analyzing the 
current situation using statistical tools. From the data and results of calculation of a number 
of indicators of SBPE development it is obvious that there are positive changes in quantitative 
indicators of small business entities, but there are problems with ensuring the growth of 
relative indicators, i.e. the share in GDP. We carried out a comparative analysis taking into 
account the changes in the dynamics of indicators of enterprises and organizations and small 
business entities (Figure 1). 

 
Fig. 1. Comparison of the dynamics of activity of enterprises and organizations, and small businesses 
[3]. 

The data of the recent twenty years were used for the analysis. The results show that in 
2004 the activity rate of enterprises and organizations was 79.8 percent, while that of small 
businesses was lower - 74.7 percent. The calculations showed that at the beginning of the 
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period under review the share of inactive enterprises among those registered was quite high, 
while the situation was worse in small businesses. This indicates that the business 
environment at the beginning of the period taken for analysis was not favorable enough. 

In recent years, there has been an increase in activity rates, while ensuring a reduction in 
the difference between them. In particular, the maximum level was achieved in 2019, when 
the activity rate reached 95.4 and 95.2 percent, respectively, and the difference between them 
decreased from 5.1 units to 0.2 units. That is, the creation of the necessary environment for 
business entities, especially small businesses, has served to ensure this positive result. In the 
subsequent period, there was a slight decrease in the rate of activity due to the pandemic, but 
as a result of measures taken to eliminate the consequences of the pandemic, this decrease 
remained at a small level. 

When assessing the business environment, the activity rate is an indicator that provides 
background information, which is not insignificant for confidence in survival, and to obtain 
the most complete and scientifically sound information. Therefore, we focused on analyzing 
the change in the dynamics of the survival rate (Figure 2). Since the survival rate is one of 
the most appropriate indicators for assessing business environment. 

 
Fig. 2. Comparison of the dynamics of the survival rate of enterprises and organizations, and small 
businesses [3]. 

Unlike activity rate, it is possible to observe instability in the dynamics of survival rate. 
However, there is almost no difference between the indicators of enterprises and 
organizations, as well as small business entities. The lowest survival rate was observed in 
2005, it was -1.8 percent for enterprises and organizations, and -4.7 percent for small business 
entities. The next period of decline corresponds to 2012-2016 period. The main reason for 
this is decline after the global financial and economic crisis. 

So, to support business entities and ensure their rights, a number of measures 
implemented within the framework of the Action Strategy for 2017-2022 have started a new 
era. As a result, a sharp increase in the survival rate has been observed since 2017 and reached 
its maximum value in 2020, and small businesses have ensured a high value of the survival 
rate. 

Due to the pandemic crisis, survival rate of enterprises and organizations decreased from 
87.9 percent to 52.7 percent, with a sharp drop in 2021. In small business entities, these 
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indicators were 89.4 and 52.5 percent, respectively. In the subsequent period, the pandemic 
mitigation measures taken yielded survival rates of 74.2% and 74.4%, respectively. 

Thus, a number of key conclusions can be drawn. First, the strategic documents on 
supporting entrepreneurship in the Republic of Uzbekistan emphasized support for family 
business. The success of this approach was ensured by the high role of traditional values in 
the life of the country's population. Second, attention was paid to the sectoral approach. 
Support was directed to the neediest types of entrepreneurial activity. These are, first of all, 
folk crafts, small farms, food production and services. Third, after the first positive results, 
work was carried out to reduce the shadow economy sector and increase the transparency of 
the business environment. Taken together, this has ensured positive results. It is since 2017, 
as state support became more active, that improvement of the analyzed indicators has been 
observed. In terms of economic activeness, there was an alignment between small businesses 
and the rest of the enterprises and organizations. In the country as a whole, the indicator of 
economic activeness has increased. At the same time, the survival rate of small business 
entities has also improved. In terms of economic activeness, there was an alignment between 
small businesses and the rest of the enterprises and organizations. 

5 Discussion 
The research results show that most authors have conducted studies on the analysis of the 
main trends in the number of small businesses and their key indicators [12], as well as 
problems related to the management of small businesses [22], assessment of the role of small 
businesses in economic growth, promising ways to solve the problems of small businesses 
during the liberalization of the economy [13]. 

The results of modern research show a high dependence of small business success on the 
degree of development of public institutions and information infrastructure of business 
support [46]. Our study also emphasizes the fact that strategic programs of government 
support should be based on public institutions, which have the most developed information 
and communication function. In the Republic of Uzbekistan such basic institutions are family 
business, folk crafts and agriculture. At the same time, other researchers, as well as in our 
article, note the prospects of family entrepreneurship, not only in Central Asian countries, 
but also in Eastern European countries with a different level of social, market and competitive 
environment [47]. At the same time, it is noted that modern family businesses are actively 
engaged in innovative activities. Our study also confirms this thesis, since it is innovative 
behavior that contributes to the increase in the survival rate of the enterprise in modern 
conditions. 

Among the methods of researching the problems of small business all their diversity is 
applied. Economists are especially interested in the use of statistics and econometric tools to 
find out the main factors affecting the development of small businesses [24]. Researchers 
have identified the fact that the presence of enterprise development strategy serves as a 
condition for the survival of small businesses [48]. Our study also shows that since 2017, 
when the state strategy of small business support was adopted and enterprises started to have 
their own strategies, the survival rate of enterprises has increased. This fact is confirmed by 
the studies reviewed by the authors. 

A group of researchers devoted their scientific work to assessing the role of small business 
in the socio-economic development of the state [49], as well as in employment [50, 51], 
increasing per capita income and growth of national welfare. Modern research is aimed at 
assessing the impact of new technologies (virtual reality, digital money, blockchain 
technology) on the development of small business [52-54]. It is proposed to modernize also 
the government support of business with the help of new credit, marketing and financial 
technologies [55]. Our study also proposes to utilize all the best practices for small business 
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5 Discussion 
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problems related to the management of small businesses [22], assessment of the role of small 
businesses in economic growth, promising ways to solve the problems of small businesses 
during the liberalization of the economy [13]. 

The results of modern research show a high dependence of small business success on the 
degree of development of public institutions and information infrastructure of business 
support [46]. Our study also emphasizes the fact that strategic programs of government 
support should be based on public institutions, which have the most developed information 
and communication function. In the Republic of Uzbekistan such basic institutions are family 
business, folk crafts and agriculture. At the same time, other researchers, as well as in our 
article, note the prospects of family entrepreneurship, not only in Central Asian countries, 
but also in Eastern European countries with a different level of social, market and competitive 
environment [47]. At the same time, it is noted that modern family businesses are actively 
engaged in innovative activities. Our study also confirms this thesis, since it is innovative 
behavior that contributes to the increase in the survival rate of the enterprise in modern 
conditions. 

Among the methods of researching the problems of small business all their diversity is 
applied. Economists are especially interested in the use of statistics and econometric tools to 
find out the main factors affecting the development of small businesses [24]. Researchers 
have identified the fact that the presence of enterprise development strategy serves as a 
condition for the survival of small businesses [48]. Our study also shows that since 2017, 
when the state strategy of small business support was adopted and enterprises started to have 
their own strategies, the survival rate of enterprises has increased. This fact is confirmed by 
the studies reviewed by the authors. 

A group of researchers devoted their scientific work to assessing the role of small business 
in the socio-economic development of the state [49], as well as in employment [50, 51], 
increasing per capita income and growth of national welfare. Modern research is aimed at 
assessing the impact of new technologies (virtual reality, digital money, blockchain 
technology) on the development of small business [52-54]. It is proposed to modernize also 
the government support of business with the help of new credit, marketing and financial 
technologies [55]. Our study also proposes to utilize all the best practices for small business 

support, which can contribute to positive results. Another aspect of the study is the impact of 
SMEs on the development of the whole business ecosystem. The results of the analysis show 
that there is an inverse relationship between the capabilities of the overall business ecosystem 
and the needs of the SMEs themselves [56]. In our study, the presence of such a feedback is 
confirmed by the positive growth of economic activeness indicators and survival rate of small 
businesses after the implementation of government support measures. At the same time, the 
policy to support small businesses is constantly improving in many countries [57, 58]. The 
Republic of Uzbekistan has also adopted new program documents to support small businesses 
until 2026. This is, in principle, a general trend of work of public authorities with business 
and in this regard our study also corresponds to the well-known facts. Also, a number of 
studies are dedicated to the relationship between general macroeconomic indicators 
(exchange rate, energy prices, the ratio of budget revenues and expenditures) with the 
possibilities of financing and lending to small businesses [59]. Our study also understands 
government support of business as one of the guidelines of macroeconomic policy. We 
calculated the indicators of small business development efficiency and revealed the impact 
of various economic fluctuations on them. Different models of small business support 
provide different results. The development of private entrepreneurship can lead to both 
accelerated economic growth and job growth [60]. In our study we considered the state 
program of entrepreneurship development in the totality of all its objectives, among which 
there is the acceleration of economic growth, increase in jobs, increase in the welfare of the 
population and others. The conducted theoretical, empirical and statistical research has 
shown a positive result in achieving the desired goals. The authors share the thesis that small 
and medium-sized enterprises are in urgent need of protection from many risks, including in 
the field of information security [61]. The study conducted by the authors is aimed at 
considering the general situation in the small business sector of the Republic of Uzbekistan 
and in the future can be continued to find effective ways to reduce information security risks. 

In general, the literature sources reviewed by the authors on the topic of the study confirm 
the formulated conclusions and recommendations, which gives grounds for the possibility of 
applying the authors' approaches, conclusions and recommendations for other regions and 
territories. 

6 Conclusion 
Based on the analysis and results obtained in the paper, the authors have formulated a 
conclusion: the measures taken and implemented to support business entities and ensure their 
rights have played a key role in increasing the activity rate and survival rate of the companies. 
The difference between the maximum value of the survival rate in 2003-2016 and the 
maximum value in 2017-2022 amounted to 42.0% for enterprises and 46.6% for small 
businesses. 

The business survival rate has also improved. In 2005, it was -1.8% for enterprises and 
organizations and -4.7% for small businesses. After the government reforms to support 
private entrepreneurship, this indicator increased to 87.9% for enterprises and organizations 
and 89.4% for small businesses in 2020. Another important conclusion from the results 
obtained is that small businesses are more sensitive to external influences and more 
dependent on macroeconomic factors of indirect impact. In a crisis situation small business 
shows the greatest decline, and in periods of increased government support small business is 
able to show the maximum positive effect in the economy. The analysis of strategic 
government documents on small business support allows the authors to formulate a 
conclusion on the effectiveness of the chosen priorities. The state support measures were 
based on traditional family values, the industriousness of the population, the uniqueness of 
folk crafts, and the high potential of agriculture. As a critical point, it is worth noting the low 
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level of flexibility of the state administration. Under the circumstances of non-standard 
external changes related to the coronavirus pandemic, it was not possible to quickly respond 
to the importance of transition to new conditions of economic activity. As a result, the 
indicators of economic activeness and survivability of all enterprises and organizations 
decreased. This confirms the necessity and importance of developing feedback mechanisms 
between the state and private business entities. The results obtained by the authors provide 
the rationale for rendering support to small business entities. The role and effectiveness of 
measures carried out by the government is important in the development of small business 
entities. 
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