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Abstract. This article analyzes the regional features of investment activity 
in the Republic of Uzbekistan using data from the Agency for Statistics 
under the President of the Republic of Uzbekistan for the period 2013-2021 
of Uzbekistan. In the article, methods of strategic planning, monographic 
observation, content analysis, systematic and comparative analysis, cross-
analysis and statistical analysis were used to assess the investment 
attractiveness of zones in conditions of increasing investment activity. It has 
been established that increasing investment attractiveness to support 
investments in economic modernization by the state has a positive effect. A 
generalization of the system of indicators reflecting the investment potential 
of the region has been made , the specifics of trends in the development of 
the region's economy and the level of investment, their classification by 
sources and industries have been identified , a proposal has been identified 
on ways to increase investment potential and its effectiveness in the 
sustainable development of the region's economy, an econometric 
assessment of the impact of investment potential on the economy region and 
development of development prospects. 

1 Introduction 
In the conditions of sustainable rapid development of the economy of Uzbekistan, the issue 
of attracting investments in the implementation of deep structural transformations, technical 
re-equipment of the production process and increasing the competitiveness of the national 
economy is of increasing importance. 

During the last period of instability in the world market, the decline in the inflow of 
international investment slowed down the process of implementing investment projects. “The 
flow of direct investment in 2020 reduced by 35 percent and amounted to 1 trillion US dollars. 
Total direct investment in Europe fell by 80 percent to $73 billion. This figure fell to 57 
percent in the UK, to 47 percent in France, to 34 percent in Germany, to 40 percent in the US 
and amounted to 156 billion US dollars. 

The development strategy of New Uzbekistan requires an effective investment policy to 
increase the country's international competitiveness. At the same time, first of all, scientific 
research is being carried out to introduce innovative technologies, modernize production and 
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ensure the competitiveness of industrial production sectors, attract investment in the 
technological reproduction of fixed capital, and develop entrepreneurship. 

1.1 Literature review 

Investments and investment problems are widely covered in the scientific works of D. 
Keynes, P. Masse, C. McConnell, S. Brew, E. Dolan and other scientists. According to P. 
Massa, "... investments are a process of exchanging the satisfaction of today's needs for the 
benefit of its expectation in the future" [1].  

According to D.G. Gozibekov and T.M. Qoraliyev, investment means all types of 
property and intellectual products that generate income (profit) or have a social impact and 
are involved (consumed) in business and economic activities that are not prohibited by the 
state [2]. N. Khaidarov defined investments as follows: "Investors (state, economic entities 
and individuals) direct their financial, material and intellectual wealth to obtain economic 
results (income, profit, profit) is a sum of values" [3]. According to D. Tojiboeva, investments 
mean financial resources intended for the future result: expanding or renewing production, 
improving the quality of products and services, training qualified specialists and conducting 
scientific research [4]. When studying investment problems, economists deeply analyzed 
terms such as foreign direct investment, investment attractiveness. 

Foreign direct investment is an important element supporting the development of the 
national economy, including its individual regions. According to the definition of Sergi, S., 
foreign direct investment is not only financial resources, but also production equipment, 
technologies, management personnel, as well as important for the activity of the host 
country's economy. is the introduction of new management and marketing methods [5]. In 
general, these investments contribute to economic development by providing foreign capital 
and spread the benefits to the country's economy. 

The problem of investment attractiveness also has a sufficient theoretical foundation. 
Investments together with regional development issues discussed by Doussard and others [6], 
Mas-Verdu and others [7], Takhumova and others [8], Samigin and others [9], Galanina and 
others [10], Ohotia and others [11], Baltgailis [12], Tvaronavičienė [13], Selivanova-
Fyodorova and others [14], Jeong, J.Y et al. [15] Polyakova A.G. and others [16]. The term 
Investment attractiveness refers to the ability to encourage investors to choose a certain 
location for their investment [17]. Also, scientific and practical aspects of the investment 
attractiveness of the economy of Uzbekistan were studied by economists-scientists of our 
republic Akhmedov D.K. [18], Makhmudov N.M. [19], Nadirkhanov U.S. [20] and others. 

2 Data and Methodology 

2.1 Data 

In Uzbekistan, special attention is paid to macroeconomic issues of improving investment 
mechanisms; in this regard, special attention is paid to “further improving the investment 
environment in the country and increasing its attractiveness, taking measures to attract $120 
billion, including $70 billion of foreign investment.” investments in the next five years" [21]. 
Consistent and effective implementation of these tasks significantly increases the importance 
of ensuring economic growth based on the formation of an investment strategy and improving 
the mechanism for its implementation. 

Activation of a country's investment activity is a set of objective and subjective 
characteristics that affect the results of investment activity and determine its position for the 
investment subject. 
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During the analyzed period, there were changes in the composition of investments by 
industry for all sources of financing. In 2013-2021, as a result of a targeted policy of 
modernization of the national economy, technical and technological restructuring, the share 
of the electricity, gas and steam supply sector increased from 7.6 percent to 7.9 percent in 
2021 compared to 2017. 2013. It increased from 3 percent to 7.9 percent. (Table 1). 

Table 1. Investments in fixed capital by economic activities (as a percentage of the end) 

No. Indicators 2013 2015 2017 2019 2021 Changes, (+ / -) 
1 General 100 100 100 100 100 2021/2017 2021/2013 
 Including 

2 Agriculture, forestry and 
fisheries 10.2 10.1 8.5 6.2 7.4 -1.1 -2.8 

3 Mining and careers 15.2 21.7 19.7 10.2 9.0 -10.7 -6.2 
4 Manufacturing industry 13.4 11.9 16.9 26.0 21.9 5.0 8.5 

5 Supply of electricity, 
gas, steam 4.3 5.0 7.6 10.8 7.9 0.3 3.6 

6 
Water supply, sewerage, 
waste collection and 
disposal 

1.1 1.0 1.3 2.0 2.3 1.0 1.2 

7 Information and 
communication 2.6 2.2 2.7 1.4 3.8 1.1 1.2 

8 Construction 19.5 20.3 15.3 10.4 10.1 -5.2 -9.4 
9 Transport and storage 14.3 8.3 8.8 7.2 6.7 -2.1 -7.6 

10 Other activities 19.4 19.5 19.2 25.8 31 11.8 11.6 
Source: statistic data from Statistics Agency Under the President of the Republic of Uzbekistan 
www.stat.uz [22]. 

In manufacturing, the rate increased from 16.9 percent to 21.9 percent in 2021 compared 
to 2017 and from 13.4 percent to 21.9 percent in 2021 compared to 2013. 

In 2021, 239.5 trillion. bonds from the total volume of sources of financing for the 
development of the economic and social spheres of the country, or, in contrast to 2018, 
investments in fixed assets exceeded about 192.1%. 

The consistent path of the Republic of Uzbekistan towards the expropriation and 
privatization of property, the formation of a securities market, the development of small 
businesses and private entrepreneurship creates real conditions for intensifying the process 
of attracting direct and portfolio investments into the country’s economy. 

In the Decree of the President of the Republic of Uzbekistan "On measures to implement 
the investment program of the Republic of Uzbekistan for 2023-2025” dated December 28, 
2022 No. 459, accelerating the development of sectors of the country’s economy, expansion 
and modernization of production capacities, industry, services and agriculture. It is planned 
to widely introduce modern technologies, increase the production of export products with 
huge added value, accelerate investment processes and actively attract foreign direct 
investment to the regions, as well as create high-paying jobs and provide local employment. 

In particular, the first step of the acquisition of the Yoshlik copper mine will be 
completed, and the 3rd copper processing plant with a processing capacity of 60 million tons 
of ore will be put into operation. Thanks to this, the capacity of the Almalyk plant for 
processing ore will reach 100 million tons from the current 40 million. The construction of a 
complex for processing gold ore with a capacity of 4 million tons will be completed at the 
Pistalinsky mine in Navoi. Our large-scale programs in the field of metallurgy will make it 
possible to increase the production of copper by 3 times in five years, and gold - up to 150 
tons per year. Large-scale projects in the chemical, automotive and agricultural industries 
will also be launched. At that time, it is important to fully and effectively use the possibilities 
of privatization and public-private partnership in attracting active investments. 
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In the regions, high growth rates of investments in the capital stock are 195.2% in Jizzakh 
region (the amount of investments in fixed assets is 7919.3 billion soums), Syrdarya region - 
194.3% (6129.2 billion soums), Khorezm region - 167.1% (5566.8 billion soums), in the 
Surkhandarya region - 148.8% (12232.4 billion soums), in the Navoi region - 145.7% 
(17775.3 billion soums), in the city of Tashkent - 142.5% (41497.9 billion soums), in Andijan 
region - 142.3% (8183.7 billion soums), and in the Fergana region - 140.1% (9164.2 billion 
soums). 

If we give a general assessment of investment attractiveness by region, then the uneven 
placement of investments is manifested (Table 2). 

Table 2. The amount of investment in fixed assets per capita 

No. Regions 201 3 2015 2017 2019 2021 Changes ( +/- ) 
1 The Republic of 

Uzbekistan 1,000 1,000 1,000 1,000 1,000 2021/2017 2021/2013 

2 Republic of 
Karkalpakstan 0.888 0.236 0.692 0.796 0.611 -0.081 -0.277 

3 Andijan 0.614 0.473 0.448 0.412 0.505 0.057 -0.109 
4 Bukhara 1.704 1.581 2.807 0.931 1.524 -1.283 -0.18 
5 Jizzakh 0.806 0.721 0.611 0.991 0.943 0.332 0.137 
6 Kashkadarya 1.333 1.375 1.608 1.291 0.751 -0.857 -0.582 
7 Navoi 2.322 1.372 1.877 3.061 2.138 0.261 -0.184 
8 Namangan 0.457 0.603 0.601 0.741 0.652 0.051 0.195 
9 Samarkand 0.575 0.637 0.535 0.458 0.571 0.036 -0.004 

10 Surkhandarya 0.532 0.539 0.640 0.781 0.646 0.006 0.114 
11 Syrdarya 1.083 0.965 0.902 1.201 1.349 0.447 0.266 
12 Tashkent 0.911 1.114 0.936 1.194 1.405 0.469 0.494 
13 Ferghana 0.554 0.511 0.369 0.401 0.476 0.107 -0.078 
14 Khorezm 0.581 0.617 0.545 0.465 0.633 0.088 0.052 
15 Tashkent city 2,844 2.009 2.492 2.864 3.005 0.513 0.161 

Source: statistic data from Statistics Agency Under the President of the Republic of Uzbekistan. URL: 
www.stat.uz [22]. 

In 2021, high rates of investment in fixed assets per capita were above average in Navoi 
(2138), Syrdarya (1349), Bukhara (1524), Tashkent (1405) and Tashkent (3005) regions. 

As a result of the research, the following factors were identified to increase the investment 
attractiveness of the region: 

1) creation of a basic legal framework for the protection of private property by direct 
action without interpretation by ministries, departments, regional authorities, etc.; 

2) maximum harmonization of regulatory documents with international norms and rules; 
3) reforming the legal system, resolving economic, property and other disputes through 

arbitration and the judicial system (“Lobby of the Prime Minister”, Institute of Business 
Ombudsman, etc.); 

4) when developing and implementing a set of measures to solve socio-economic 
problems and government target programs, taking into account territorial factors for 
increasing competitiveness (geographical location, natural and climatic conditions, 
demographic characteristics, mineral and economic potential, environmental load, etc.) 
maximum improvement of the system formation of state investment programs; 

5) holding scientific and practical forums and conferences together with the national 
government, local governments, large industrial organizations and representatives of the 
business community. 
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5) holding scientific and practical forums and conferences together with the national 
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2.2 Model and methodology 

The study effectively used methods of scientific abstraction and generalization, systematic 
analysis, economic and statistical analysis, econometric, factorial and comparative analysis, 
quantitative analysis and efficiency analysis, synthesis, induction and deduction, expert, 
integral, regression and correlation methods of analysis. 

The practical significance of the research results is explained by the fact that proposals 
and scientific conclusions obtained using economic-statistical, econometric and factorial, 
comparative analysis, quantitative analysis and efficiency analysis, regression and correlation 
methods were used to develop promising state and regional programs for average and in the 
long term to increase investment potential, they were used to improve educational and 
methodological complexes in such disciplines as “Regional Economics”, “Investments and 
Investment Activities” in higher educational institutions. 

According to the forecast values calculated on the basis of the constructed econometric 
model, for 2022-2027 the volume of investments in the economy of the Khorezm region will 
increase by 2.3 times, and the volume of GDP will increase by 2.4 times. The investment 
rate, reflecting the activity of investment potential in the economy, is on average 28.4%, 
return on capital, adopted as an efficiency criterion, is on average 3.52, but in the forecast 
period it is growing, and capital intensity is on average 3.79 units. and tends to decrease. 

3 Results 
As a result of the study, it was substantiated that the overall level of investment potential of 
the Khorezm region is high (72.7 percent) in terms of production potential, average (63.6 
percent) in terms of labor potential and lower (45.5 percent) in terms of entrepreneurial 
potential. Potential is the optimal level of increasing investment volumes. 

The relationship of positive aspects to investment rates has been determined when 
assessing the impact of local and foreign investments in fixed capital of the region on 
economic growth, when the level of development of the region is assessed by labor and 
capital, and at the same time 6.2 percent of average growth (7.5 percent) corresponds to labor 
and 1.3 percent to capital, and the difference between the two growth factors in the economy 
as a whole is 4.8 times, in industry and services - 1.6 times, in agriculture - 41 times, in 
construction - 7.2 times. 

It is justified that the accelerator coefficient of investment potential activity is 1.5-1.8 
units, the investment rate is 27-29 percent, and gross accumulation is in the range of 32-33 
percent in order to ensure stable development of the economy of the Khorezm region based 
on the balance of supply and demand. 

4 Discussions 
Based on these factors, an analysis of the investment attractiveness of the Khorezm region of 
the Republic of Uzbekistan was carried out. 

Considering that the Khorezm region does not have rich mineral reserves, it is advisable 
to solve the issues of saturating the domestic market with building materials through the 
implementation of interregional projects based on the widespread use of the natural resource 
potential of the Republic Karakalpakstan. Thus, using deposits of lime (m. Karatau) and 
cement raw materials (m. Dzhimurtau ) in the region, it is possible to establish the production 
of lime, reinforced concrete products, asphalt concrete (Bagat, Gurlen, Koshkopyr, 
Yangiaryk, Yangibazar). , Khankaisky , Khazaraspsky districts), which will not only expand 
the range of local products, but also increase export supplies (Kazakhstan). In addition, close 
cooperation with the Ustyurt gas chemical complex will allow us to master the production of 
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polypropylene products, synthetic carpets, synthetic detergents, bitumen based on the 
processing of secondary raw materials (Gurlensky, Yangibazarsky, Khankaysky districts). 

At the same time, the industrial development of the Khorezm region will be carried out 
in close cooperation with the territories of the Navoi region. In order to develop outsourcing 
(Urgench, Urgench districts), it will be useful to implement projects for the production and 
repair of machinery and equipment that are in great demand in the Navoi region. The 
implementation of this project will make it possible to effectively use the potential of the 
neighboring region (the most developed innovative technologies, management methods and 
points of sale in the production and sale of local goods). 

Interterritorial projects involving the joint implementation of measures to stimulate 
industrial development through the use of local raw materials resources of the regions will 
be aimed at ensuring the growth of less developed, insufficiently resourced and 
infrastructurally provided territories. 

The districts of the Khorezm region have a unique raw material base that differs from 
other territories of Uzbekistan. However, their deep processing is practically absent. In 
addition, the activities of local entrepreneurs are characterized by low production volumes, 
which affects their sales and competitiveness. To resolve these issues, it is necessary to 
combine the efforts of the territories to use the existing advantages. 

At that time, an important area was the organization of processing of fruits and vegetables. 
The food industry is an industry that ensures food security in the regions and forms the agri-
food market. The specialization of the agro-industrial complex in the cultivation of fruits and 
vegetables and livestock breeding serves as the raw material base for the regions' production 
activities. 

With the increase in deep processing of agricultural raw materials, the promising 
implementation of a number of projects for the processing of fruits, vegetables (Urgench, 
Shavat districts), meat and milk (Urgench, Koshkopirsky, Bagatsky districts) will expand the 
range of food industry products. Thus, the rich raw material base in the future will give 
impetus to the creation of interterritorial agricultural complexes (based on deep processing 
of fruits and vegetables in the Urgench and Shavat regions). 

In order for enterprises to receive economic benefits, it is extremely important to expand 
the range of food products produced, aimed at both the domestic and international markets, 
along the value chain of food industry products. 

To obtain a greater economic effect, it is necessary to take into account various socio-
economic and technological factors in a complex, among which the following can be 
distinguished: data protection of business process participants [23], the impact of end-to-end 
digital technologies, including artificial intelligence and robotics technologies [24, 25], the 
significant impact of migration processes [26], effectiveness of state [27] and grant support 
[28], identification of competitive advantages [29], strengthening of investment 
attractiveness [30], introduction of intelligent technologies [31], the effectiveness of the use 
of money [32], solving issues of import substitution of goods and works [33], strengthening 
the effectiveness of various business institutions [34], the development of tourist areas [35] 
and solving environmental problems [36], the creation of effective economic mechanisms for 
innovative development [37] and the formation of competitive products [38]. 

Another promising direction is the organization of deep processing of licorice root 
(licorice). 

In addition, licorice stems can be used to make coarse yarn, rope products, flooring 
materials for furniture, the fiber can be used to make brushes, and the waste can be used as a 
feed additive in livestock diets. Thus, consumers of products of deep processing of licorice 
root will be almost all industries, including pharmaceutical, perfumery and cosmetics, 
confectionery, alcohol, textile, ferrous metallurgy, as well as agriculture. 
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[28], identification of competitive advantages [29], strengthening of investment 
attractiveness [30], introduction of intelligent technologies [31], the effectiveness of the use 
of money [32], solving issues of import substitution of goods and works [33], strengthening 
the effectiveness of various business institutions [34], the development of tourist areas [35] 
and solving environmental problems [36], the creation of effective economic mechanisms for 
innovative development [37] and the formation of competitive products [38]. 

Another promising direction is the organization of deep processing of licorice root 
(licorice). 

In addition, licorice stems can be used to make coarse yarn, rope products, flooring 
materials for furniture, the fiber can be used to make brushes, and the waste can be used as a 
feed additive in livestock diets. Thus, consumers of products of deep processing of licorice 
root will be almost all industries, including pharmaceutical, perfumery and cosmetics, 
confectionery, alcohol, textile, ferrous metallurgy, as well as agriculture. 

For implementation interregional and interterritorial projects developed the following 
suggestions: 

1. Formation of a raw material base for crop and livestock products; 
2. Deep processing of agricultural products, involvement in the production process.  
3. Creation of favorable industrial and social infrastructure, i.e. ensuring uninterrupted 

power supply, storage and modern transportation of raw materials and goods. 
4. Establishment of mutually beneficial cooperation ties between entrepreneurs of the 

Khorezm region with other regions of the republic, as well as within the region itself. 
5. Increasing literacy and awareness of local residents and entrepreneurs by organizing 

business fairs, exchanging experiences with successful manufacturers, qualified personnel 
from other regions of the country and abroad (China, India, Israel). 

6. Effective use of empty unused capacities for the creation of small industrial enterprises, 
consideration of the possibility of their provision at a “zero” rate. 

5 Conclusion 
As a result of the research, priority directions for the development of investment processes 
in the Republic of Uzbekistan were identified: 
 creating a new level of efficiency in the fuel, energy and mining sectors of the 

economy, modernization and technical re-equipment of economic sectors, creating 
conditions for the development of industries with a high level of added value; 
 increasing the investment attractiveness of large industrial enterprises, clusters, free 

economic zones and small industrial territories in the context of the rapid economic 
development of Uzbekistan; 
 increasing investment attractiveness by improving the mechanisms for regulating state 

institutions, including macroeconomic and institutional aspects, when implementing the 
investment strategy; 
 in order to become a member of the World Trade Organization, to create an effective 

business environment to attract foreign investors in the field of financial services, insurance, 
information support, development of a competitive environment in domestic markets, 
construction and other areas. 
 harmonization of the legislative and regulatory framework of agriculture with the 

requirements of the WTO in order to increase the specialization and competitiveness of 
agricultural products"; 
 creating demand for new services in the social sphere, developing the social sphere as 

a means of developing entrepreneurship; 
 development and formation of new types of services and the emergence of new 

methods of financing operations (securitization of investment portfolios, venture investment 
instruments). 

Thus, we can conclude that accelerating investment activity in the Republic of Uzbekistan 
is of great importance for the development of the country and its regional economic growth. 
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